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GEORGE  H.  RYAN  •  SECRETARY  OF  STATE 
Illinois  Securities  Department 


Protect 

Yourself 

From 

Fraud 


One  of  my  responsibilities  as  your  Secretary 
of  State  is  to  regulate  the  securities  industry  in 
Illinois  and  to  help  protect  the  investing  public 
by  enforcing  compliance  with  our  state's 
securities  laws.  While  securities  fraud  can 
threaten  people  of  all  ages  and  incomes,  we 
find  that  senior  citizens  are  often  the  #1  target 
of  investment  con  artists.  The  files  of  my  office 
are  filled  with  tragic  examples  of  seniors  who 
have  been  cheated  out  of  savings,  insurance 
payments  and  even  the  equity  in  their  homes. 

Don't  become  a  victim.  This  brochure 
provides  some  useful  tips  that  can  help  you 
protect  yourself  against  fraud. 

I  have  directed  the  Illinois  Securities 
Department  to  take  an  aggressive  stance  in 
enforcing  the  state's  securities  laws.  The 
creation  of  an  industry-supported  special  fund 
in  the  state  treasury  has  allowed  us  to  hire  the 
additional  staff  auditors,  investigators  and 
attorneys  necessary  to  carry  out  our  regulatory 
and  enforcement  responsibilities. 

My  office  will  vigorously  pursue  and  help 
prosecute  those  accused  of  securities  fraud. 
But  I  firmly  believe  that  the  best  protection 
againstfraud  is  an  informed  and  knowledgeable 
investing  public. 

If  you  have  any  questions  or  concerns, 
contact  the  Illinois  Securities  Department,  or 
call  our  toll-free  number  at  (800)  628-7937. 


Secretary  of  State 


Securities  and  the  law 


A  "security"  is  an  investment  expected  to 
generate  profits  from  the  efforts  of  someone 
else.  Many  types  of  investments  are 
considered  securities.  Some  of  the  most 
common  securities  are  stocks,  bonds,  notes 
and  limited  partnership  interests. 

The  Illinois  Securities  Law  is  designed  to 
protect  the  investor,  providing  the  Securities 
Department  with  the  power  to  seek  sanctions 
against  those  who  violate  the  law.  Defrauded 
investors  may  also  pursue  civil  remedies  to 
recover  their  investments.  Unfortunately,  in 
many  cases  there  are  no  funds  left  to  recover. 

Securities  professionals  must  be 
registered  with  the  Securities  Department. 
Records  of  registrations  are  available  in  the 
department's  Springfield  office.  Although  the 
Securities  Department  cannot  give  you  legal 
or  investment  advice,  the  department  can 
handle  your  complaints  about  securities 
fraud  or  improper  practices  by  securities 
professionals. 


Telemarketing 


While  most  calls  made  by  telemarketers 
are  made  on  behalf  of  legitimate  organizations 
offering  legitimate  products  and  services, 
many  sales  calls  are  frauds.  Federal  laws  and 
rules  give  you  the  power  to  stop  abusive  and 
deceptive  telephone  sales  tactics. 

•  It's  illegal  for  telemarketers  to  call  you  if 
you've  asked  them  not  to  call  anymore.  If 
they  call  back,  hang  up  and  report  them  to 
the  Illinois  Attorney  General's  office. 

•  It's  illegal  for  telemarketers  to  call  your 
home  before  8  a.m.  or  after  9  p.m. 


®  Telemarketers  must  tell  you  it's  a  sales 
call  and  who's  doing  the  selling  before 
they  make  their  sales  pitch.  If  it's  a  prize 
promotion,  they  must  tell  you  that  no 
purchase  or  payment  is  necessary  to  enter 
or  win. 

®  It's  illegal  for  telemarketers  to  withdraw 
money  from  your  checking  account  without 
your  express  and  verifiable  authorization. 

•  It's  illegal  for  telemarketers  to  misrepre¬ 
sent  any  information,  including  facts  about 
their  goods  or  services,  earnings  potential, 
profitability,  risk  or  liquidity  of  an 
investment,  or  the  nature  of  a  prize  in  a 
prize-promotion  scheme. 


Understanding  risk 


All  investments  contain  elements  of  risk 
that  should  concern  you  —  the  risk  that  the 
venture  may: 

0  Experience  only  limited  success. 

*  Fail  entirely. 

•  Be  fraudulent. 

You  must  recognize  the  extent  of  your 
own  ability  to  afford  investment  risk.  A  retired 
person  living  on  a  fixed  or  limited  income  may 
not  be  able  to  afford  losing  even  a  small 
portion  of  his  or  her  savings. 

It  is  important  to  understand  that  the 
higher  the  rate  of  return,  the  greater  the 
risk.  Invest  only  an  amount  that  you  can 
afford  to  lose. 

You  can  help  guard  against  risk  of  fraud 
by  exercising  caution  and  educating  yourself 
about  the  venture  and  its  promoters  before 
turning  over  your  money. 


Consumer  tips 


•  Obtain  and  review  a  written  proposal,  or 
prospectus,  on  the  venture  and  the 
company,  including  financial  statements. 

?  Consult  an  accountant,  attorney  or  other 
knowledgeable  person  whom  you  trust. 

•  Contact  the  Securities  Department  to  find 
out  whether  the  company  and  the  promoter 
have  any  history  of  problems  with 
authorities. 

Avoid  promoters  using  telephone  calls, 
high  pressure  tactics  or  messenger 
services  which  pick  up  money  from  you. 
Be  wary  of  sales  people  who  urge 
"immediate  action." 

Never  mail  payment  by  certified  check, 
give  credit  card  numbers  over  the  phone 
or  send  payment  through  a  messenger 
service  arranged  by  the  promoter. 

Beware  of  schemes  in  which  the  recruit¬ 
ment  of  new  members  is  more  important 
than  the  product  being  sold.  Those  in  the 
scheme  early  may  profit;  those  in  late 
always  lose. 

•  Whenever  in  doubt,  do  not  invest.  It's 
better  to  be  safe  than  sorry. 

Never  invest  more  money  than  you  can 
afford  to  lose. 
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For  further  information: 


Secretary  of  State 
Securities  Department 

Suite  200,  Lincoln  Tower 
520  S.  Second  St. 
Springfield,  IL  62701 
(217)  782-2256 


17  N.  State  Street 
Suite  1100 
Chicago,  IL  60602 
(312)  793-3384 

OR 


Toll-free 
(800)  628-7937 

http  ://www .  sos .  state .  i  I .  u  s 

(click  on  "Department"  then  "Securities") 
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